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SUBJECT: STATUS OE EXPORT LICENSE EOR IBM SALE OE 370/155 
COMPUTER TO HUNGARIAN CENTRAL STATISTICAL OFEICE 

REF: APPLICATION (CASE NO. UNKNOWN) OF JAN. 18, 1973, AS MODIFIED 
MAY 2 AND AUGUST 29. 

EXCON 

1. ACTION REQUESTED: EMBASSY WOULD APPRECIATE INEO ON 
STATUS IBM APPLICATION EOR EXPORT LICENSE TO SELL 370 
MODEL 155 COMPUTER TO HUNGARIAN CENTRAL STATISTICAL 
OEFICE. IE SECURITY CONSIDERATIONS NOT OVERRIDING, WHICH 
WE ARE NOT IN POSITION TO JUDGE, EMBASSY BELIEVES SALE 
WOULD BE SIGNIEICANTLY VALUABLE IN ITSELE AND EOR EUTURE 
COMMERCIAL RELATIONS IN EIELD WHERE WE HAVE STRONG 
TECHNOLOGICAL ADVANTAGE. IN ANY CASE, EARLY DECISION 
WOULD SEEM DESIRABLE BOTH EOR IBM AND GOH. 

2. DURING RECENT VISIT TO BUDAPEST, IBM VICE PRESIDENT 

HUME RAISED WITH AMBASSADOR STATUS EXPORT LICENSE EOR SALE 
OE A MODEL 155 COMPUTER TO HUNGARIAN CENTRAL STATISTICAL 
OEFICE. SAID DELAY IN DECISION WAS COSTLY TO THEM AND 
CREATED DIEFICULTIES IN DEALING WITH HUNGARIANS. SAID 
STATISTICAL OFEICE HAD AGREED TO COMPLY WITH END USER CONTROLS 
AND OTHER NECESSARY EXPORT LICENSE SPECIFICATIONS. 
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3. AMBASSADOR NOTED EMBASSY DID NOT HAVE ALL EACTS AVAILABLE 
TO WASHINGTON. SALE OBVIOUSLY DESIRABLE EROM COMMERCIAL 
POINT OF VIEW, BUT SECURITY CONSIDERATIONS INVOLVED THAT 
EMBASSY COULD NOT JUDGE. SAID HE WOULD, HOWEVER, CALL IBM'S 
CONCERN TO DEPT ATTENTION, EXPRESS INTEREST IN ISSUE, AND 
ASCERTAIN HOW SOON DECISION COULD BE REACHED. 

4. SUBSEQUENT LETTER EROM IBM MANAGER EOR HUNGARY STRESSED 
THAT MODEL 155, WHILE LARGEST MACHINE SCHEDULED EOR EXPORT 

TO EE, SMALL IN COMPARISON TO WESTERN STATISTICAL INSTALLATIONS. 
HE ALSO ENCLOSED COPY OP AUGUST LETTER FROM GOH STATISTICAL 
OFFICE WHICH WE UNDERSTAND DEPT HAS. SAID GOH HAD PREPARED 
"PREMISES AND APPLICATION PROGRAMS" TO RUN ON THE SYSTEM. 
PEDERSEN 
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